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The Agricultural and Resource Economics Review (ISSN 1068-2805) (formerly the Northeastern Journal
of Agricultural and Resource Economics, ISSN 0899-367X) is the official publication of the Northeast­
ern Agricultural and Resource Economics Association (NAREA). The purpose of the Review is to foster
and disseminate professional thought and literature relating to the economics of agriculture, natural
resources, and community development. It is published twice a year in April and October. In addition to
normal refereed articles, it also publishes invited papers presented at the annual meetings of the NAREA as
well as abstracts of selected papers presented at those meetings. It periodically calls for articles written on a
specific topic. Membership in the NAREA is open to all persons having an interest in agricultural and
resource economics. Membership dues include subscription to the Review and are $15.00 per year for regular
membership and $5.00 per year for students. Single copy prices are $7.50 per issue.

Address all manuscripts and editorial material to:

Conrado M. Gempesaw IT
Editor, ARER
234 Townsend Hall
Department of Food and Resource Economics
University of Delaware
Newark, DE 19717

Address request for membership, subscriptions, and changes of address to:

James W. Dunn
NAREA Secretary/Treasurer
203 Armsby Building
The Pennsylvania State University
University Park, PA 16802

Editor's Note: In its 1992 annual business meeting, the NAREA Executive Committee and the general
membership voted to change the name of the Northeastern Journal ofAgricultural and Resource Economics
(NJARE) to Agricultural and Resource Economics Review (ARER). The NJARE was published starting with"
volume 13, number 2, October 1984 and ending with volume 21, number 2, October 1992. The name change
to ARER, effective with the April 1993 issue, was undertaken to broaden the scope of the journal and
communicate theoretical, applied, and empirical findings in agricultural and resource economics to regional
as well as national and international audiences. It is the editorial policy of the ARERto encourage manuscript
submission without regard to author(s) affiliation and/or location. In this issue, there are five regular articles
accepted, six articles accepted under the theme "Agricultural, Resource and Environmental Policies in the
1990s" and one invited article focusing on commercial agriculture in metropolitan areas. All manuscripts
were reviewed by at least two reviewers. Three new editorial board members begin their three-year terms with
this issue. They are Daniel Lass (Massachusetts), Erik Lichtenberg (Maryland) and Cathy Roheim Wessells
(Rhode Island).

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

10
68

28
05

00
00

04
72

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S1068280500000472


Volume 23 Number 1
April 1994

AGRICULTURAL AND
RESOURCE ECONOMICS

. REVIEW

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

10
68

28
05

00
00

04
72

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S1068280500000472


Agricultural and
Resource Economics

Review
Volume 23, Number 1, April 1994

Conrado M. Gempesaw II, Editor
University of Delaware

EDITORIAL BOARD

John Halstead, New Hampshire (1994)
Ralph Heimlich, USDA, ERS (1994)
Harry Kaiser, Cornell (1994)
David Abler, Pennsylvania (1995)
Gerard D'Souza, West Virginia (1995)

Julie Iskow, Vermont (1995)
Daniel Lass, Massachusetts (1996)
Erik Lichtenberg, Maryland (1996)
Cathy Roheim Wessells, Rhode Island (1996)

PRESIDENT
PRESIDENT-ELECT
PAST PRESIDENT
SECRETARY-TREASURER

ASSOCIATION OFFICERS

James J. Opaluch, Rhode Island
Julie Caswell, Massachusetts
Wesley N. Musser, Pennsylvania
James W. Dunn, Pennsylvania

EXECUTIVE COMMITTEE

Jill Findeis, Pennsylvania
Conrado Gempesaw, Delaware
Wesley Musser, Pennsylvania
James Opaluch, Rhode Island
Tim Phipps, West Virginia
Christine Ranney, Cornell

Adesoji Adelaja, Rutgers
Lorna Aldrich, USDA
Kevin Boyle, Maine
Boris Bravo-Ureta, Connecticut
Harlan Burnstein, L. Dreyfus Corp.
Julie Caswell, Massachusetts
James Dunn, Pennsylvania

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

10
68

28
05

00
00

04
72

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S1068280500000472


Contents
Articles

An Adaptive Model of Perishable Inventory Dissipation in a Nonstationary Price
Environment / Tomislav Vukina and James L. Anderson .

Nonradial Technical Efficiency and Chemical Input Use in Agriculture / Jorge
Fernandez-Cornejo..................................... .. ... ... .. . .. . . . . .. .. ... . . . .. . . .. . . .. .. .. . ... .. .. .. .. . 11

The Relationship Between Price Stabilization and Cycles in the. Canadian Wheat Market / J.
Stephen Clark and K.K. Klein........................ 22

An Experiment in Contingent Valuation and Social Desirability / Andrew S. Laughland,
Wesley N. Musser, and Lynn M. Musser 29

A Strategic Agricultural Production Model with Risk and Return Considerations / Rhonda L.
Aull-Hyde and Solomon Tadesse 37

Agricultural, Resource, and Environmental Policies in the 1990s

The Effects of Increasing Flex Acres on Farm Planning and Profitability / Patricia A. Duffy
and C. Robert Taylor........................................................................................ 47

Chance Constrained Programming Models for Risk-Based Economic and Policy Analysis of
Soil Conservation / Minkang Zhu, Daniel B. Taylor, Subhasb C. Sarin, and Randall A.
Kramer ~......................................................... 58

Farm-Level Evaluation of Alternative Policy Approaches to Reduce Nitrate Leaching from
Midwest Agriculture / Scott M. Swinton and David S. Clark................................ 66

Almost Ideal Area Yield Crop Insurance Contracts / Vincent H. Smith, Hayley H.
Chouinard, and Alan E. Baquet........................................................................... 75

An Analysis of U.S. Dairy Policy Deregulation Using an Imperfect Competition Model /
Nobuhiro Suzuki, Harry M. Kaiser, John E. Lenz, and Olan D. Forker.......................... 84

Estimating the Impact of Conservation Reserve Program Contract Expiration on Com and
Wheat Prices / CarlO. Garrison, Michael R. Dicks, and Brian D. Adam........................ 94

Invited Paper

Commercial Agriculture in Metropolitan Areas: Economics and Regulatory Issues / Bruce L.
Gardner '. . . . . . .. . .. . ... . .. .. ... . .. .. . .. 100

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

10
68

28
05

00
00

04
72

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S1068280500000472



