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Abstract

We continue with the systematic study of the speed of extinction of continuous-state
branching processes in Lévy environments under more general branching mechanisms.
Here, we deal with the weakly subcritical regime under the assumption that the branch-
ing mechanism is regularly varying. We extend recent results of Li and Xu (2018)
and Palau et al. (2016), where it is assumed that the branching mechanism is stable,
and complement the recent articles of Bansaye et al. (2021) and Cardona-Tob6n and
Pardo (2021), where the critical and the strongly and intermediate subcritical cases were
treated, respectively. Our methodology combines a path analysis of the branching pro-
cess together with its Lévy environment, fluctuation theory for Lévy processes, and the
asymptotic behaviour of exponential functionals of Lévy processes. Our approach is
inspired by the last two previously cited papers, and by Afanasyev et al. (2012), where
the analogue was obtained.
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1. Introduction and main results

We are interested in continuous-state branching processes in random environments, in par-
ticular when the environment is driven by a Lévy process. This family of processes is known
as continuous-state branching processes in a Lévy environment (or CBLEs for short) and they
have been constructed independently in [11, 16] as the unique non-negative strong solution of
a stochastic differential equation whose linear term is driven by a Lévy process.

Classification of the asymptotic behaviour of rare events of CBLEs, such as the survival
probability, depends on the long-term behaviour of the environment. In other words, an aux-
iliary Lévy process, which is associated to the environment, leads to the usual classification
for the long-term behaviour of branching processes. To be more precise, the CBLE is called
supercritical, critical, or subcritical according as the auxiliary Lévy process drifts to 0o, oscil-
lates, or drifts to —oo. Furthermore, in the subcritical regime another phase transition arises
which depends on whether the Lévy process drifts to oo, oscillates, or drifts to —oo under a
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suitable exponential change of measure. These regimes are known in the literature as strongly,
intermediate, and weakly subcritical regimes, respectively.

The study of the long-term behaviour of CBLEs has attracted considerable attention in the
last decade; see, for instance, [3, 6, 11, 14-17, 19]. All the aforementioned studies deal with
the case when the branching mechanism is associated to a stable jump structure or a Brownian
component on the branching term. For simplicity of exposition we call such branching mech-
anisms stable. [3] determined the long-term behaviour for stable CBLEs when the random
environment is driven by a Lévy process with bounded variation paths. [15] studied the case
when the random environment is driven by a Brownian motion with drift. Then, [14, 16] inde-
pendently extended this result to the case when the environment is driven by a general Lévy
process. More recently, [19] provided an exact description for the speed of the extinction prob-
ability for CBLEs with a stable branching mechanism and where the Lévy environment is
heavy-tailed. It is important to note that all these manuscripts exploited explicit knowledge of
the survival probability, which is given in terms of exponential functionals of Lévy processes.

Much less is known about the long-term behaviour of CBLEs when the associated branch-
ing mechanism is more general. To our knowledge, the only studies in this direction are [2, 7],
where the speed of extinction for more general branching mechanisms is studied. More pre-
cisely, [2] focused on the critical case (oscillating Lévy environments satisfying the so-called
Spitzer condition at co) and relaxed the assumption that the branching mechanism is stable.
Shortly afterwards, [7] studied the speed of extinction of CBLE:s in the strongly and intermedi-
ate subcritical regimes. Their methodology combines a path analysis of the branching process
together with its Lévy environment, fluctuation theory for Lévy processes, and the asymptotic
behaviour of exponential functionals of Lévy processes.

Here we continue with such systematic study on the asymptotic behaviour of the survival
probability for CBLEs under more general branching mechanisms, but now in the weakly
subcritical regime. It is important to note that extending such asymptotic behaviour to more
general branching mechanisms is not as easy as we might think since we are required to con-
trol a functional of the associated Lévy process to the environment, which is somehow quite
involved. Moreover, contrary to the discrete case, the state 0 can be polar and the process might
be very close to 0 but never reach this point. To focus on the absorption event, we use Grey’s
condition which guarantees that 0 is accessible.

Our main contribution is to provide its precise asymptotic behaviour under some assump-
tions on the auxiliary Lévy process and the branching mechanism. In particular, we obtain that
the speed of the survival probability decays exponentially with a polynomial factor of order
3/2 (up to a multiplicative constant which is computed explicitly and depends on the limit-
ing behaviour of the survival probability, given favorable environments). In particular, for the
stable case we recover the results of [14] where the limiting constant is given in terms of the
exponential functional of the Lévy process. In order to deduce such asymptotic behaviour, we
combine the approach developed in [1], for the discrete-time setting, with fluctuation theory
of Lévy processes and a similar strategy developed in [2]. A key point in our arguments is to
rewrite the probability of survival under a suitable change of measure which is associated to
an exponential martingale of the Lévy environment. In order to do so, the existence of some
exponential moments for the Lévy environment is required. Under this exponential change of
measure the Lévy environment now oscillates and we can apply a similar strategy developed
in [2] to study the extinction rate for CBLE:s in the critical regime. More precisely, under this
new measure, we split the event of survival into two parts, i.e. when the running infimum is
either negative or positive, and then we show that only paths of the Lévy process with a posi-
tive running infimum give a substantial contribution to the speed of survival. In this regime, we
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assume that the branching mechanism is regularly varying and a lower bound for the branching
mechanism, which allows us to control the events of survival under favourable environments
and unfavourable environments, respectively. Our results complement those in [2, 7].

1.1. Main results

Let (Q®, F®) (]:t(b))zzo, P®) be a filtered probability space satisfying the usual hypoth-
esis on which we may construct the demographic (branching) term of the model that we are
interested in. We suppose that (ng), t>0)is an (]-',(b))tzo-adapted standard Brownian motion,

and N®(ds, dz, du) is an (f,(b)),zo-adapted Poisson random measure on Ri with intensity
ds p(dz) du, where p satisfies

/ (ZAZz)M(dZ) < 00. (1)
(0,00)

We denote by N(b)(ds, dz, du) the compensated version of N(b)(ds, dz, du). Further, we also
introduce the so-called branching mechanism v, a convex function with the Lévy—Khintchine
representation

R S N e P I CE N L)
(0,00)

where ¢ > 0. Observe that the term ¥'(0+) is well defined (finite) since condition (1) holds.

Moreover, the function ¥ describes the stochastic dynamics of the population.

On the other hand, for the environmental term we consider another filtered probability space
(Q©, F@©, (]-'t(e))tzo, P®)) satisfying the usual hypotheses. Let us consider o > 0 and « real
constants; and 7 a measure concentrated on R \ {0} such that fR (1 A ) (dz) < oo. Suppose
that (BEC), t>0)isan (]-',(e)),zo-adapted standard Brownian motion, N (ds, dz) is an (]-",(e)),zo-
Poisson random measure on R x R with intensity ds 7 (dz), and N ©)(ds, dz) its compensated
version. We denote by S=(S;, > 0) a Lévy process, i.e. a process with cadlag paths and
stationary and independent increments, with the Lévy—It6 decomposition

t t
S;=at+0B® + / / (e* — 1) N©(ds, dz) + / / (e — 1) N®(ds, dz).
0 J-1n 0 J—11y

Note that S is a Lévy process with no jumps smaller than or equal to —1.

In our setting, we consider independent processes for the demographic and environmental
terms. More precisely, we work now on the space (2, F, (F;)r=0, P), the direct product of the
two probability spaces defined above, i.e. Q:= Q© x Q® F.= FO @ FO F .= ]-'t(e) ®
f,(b) fort >0, P:= P© @ P®_ Therefore, (Z, t > 0), the continuous-state branching process
in the Lévy environment (S;, t > 0) is defined on (2, F, (F;)s=0, P) as the unique non-negative
strong solution of the stochastic differential equation

t t
Z =27y — ¢/ (04) f Z;ds+ / 20%Z, dBY
0 0

t Ze— t
+ / / / 7 N®ds, dz, du) + / Z,_ dS,. )
0 J(0,00) JO 0

According to [11, Theorem 3.1] or [16, Theorem 1], the equation has a unique non-negative
strong solution which is not explosive. An important property satisfied by Z is that, given the
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environment, it inherits the branching property of the underlying continuous-state branching
process. We denote by P, its law starting from z > 0, and by E; its expectation.

The analysis of the process Z is deeply related to the behaviour and fluctuations of the Lévy
process & = (&, t > 0), defined as

t t
g =at+oB° + / f ZN©(ds, dz) + f / ZN©(ds, dz),
0 J(=1,1) 0 J(=1,1)

where
2

&::a—lﬁ/(0+)—a——/ e —1—-27) n(d2).
2 Jeny
Note that both processes S and & generate the same natural filtration. Indeed, the process £ is
obtained from S, changing only the drift and jump sizes. In addition, we see that the drift term
o provides the interaction between the demographic and environmental parameters. We denote
by P&e) (respectively E)(Ce) for its expectation) the law of the process £ starting from x € R, and
when x =0 we use the notation P for ]P’(()e) (respectively E®© for its expectation). We also
denote by P, ») the law of the process (Z, §) starting at (z,x), and [E, ) for its expectation.

Further, under condition (1), the process (Ze ™%, > 0) is a quenched martingale, implying
that, for any > 0 and z > 0,

E.[Z | S]=ze% P,-as; (3)

see [2]. In other words, the process £ plays an analogous role to the random walk associated
to the logarithm of the mean of the offsprings in the discrete-time framework and leads to the
usual classification for the long-term behaviour of branching processes. More precisely, we say
that the process Z is subcritical, critical, or supercritical according as & drifts to —oo, oscillates,
or drifts to 4o00.

In addition, under condition (1), there is another quenched martingale associated to
(Z,e’s', t>0) which allows us to compute its Laplace transform; see, for instance, [16,
Proposition 2] or [11, Theorem 3.4]. In order to compute the Laplace transform of Z;e ™%, we
first introduce the unique positive solution (v¢(s, A, §), s € [0, #]) of the backward differential
equation

d
s 1 6) = e Po(vils, b, £)e™), vt A, E) =4, 4)

where Yo(L) = ¥(A) — Ay (04+) = 0?2 + J0.00) (e — 14 Ax) u(dx). Then the process
(exp{—v(s, A, £)Zse =5}, 0 <s <1)is a quenched martingale, implying that, for any A > 0 and
t>s5>0,

(.ol exp{—aZie 5} | S, F{*"1 = exp{—Ze Svi(s, e ™, £)). (5)

We may think of w(-, -, ) as an inhomogeneous cumulant semigroup determined by the
time-dependent branching mechanism (s, 0) > e5s Vo(Pe ). The functional v(-, -, &) is quite
involved, except for a few cases (stable and Neveu cases), due to the stochasticity coming from
the time-dependent branching mechanism which makes it not so easy to control.

In what follows, we assume that £ is not a compound Poisson process to avoid the possibility
that the process visits the same maxima or minima at distinct times, which could make our anal-
ysis more involved. Moreover, we also require the following exponential moment condition:

there exists ¢ > 1 such that / e m(dx) < oo forall A € [0, 1), (H1)
{lx|>1}
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which is equivalent to the existence of the Laplace transform on [0, ), i.e. E®[e*1] is finite
for A € [0, ¥) (see, for instance, [18, Lemma 26.4]). The latter implies that we can introduce
the Laplace exponent of & as ®¢ (1) := log E©[e*é1] for A € [0, ©). Again from [18, Lemma
26.4], we also have ®g(A) € C* and CD%’()L) > (0 for A € (0, V).

Another object which will be relevant in our analysis is the so-called exponential martingale
associated to the Lévy process &, i.e. M,()‘) =exp{A& — 1P (1)}, t > 0, which is well defined
for A € [0, ¥) under the assumption (H1). It is well known that (M,('\), t>0) is an (.7-",(5)),20—
martingale and that it induces a change of measure which is known as the Esscher transform:

PEA(A) = EOMM1,]  for A e FO. (6)
Under the probability P®*) the process & is still a Lévy process whose characteristic triplet
can be computed explicitly, see, for instance, [13, Theorem 3.9]. We introduce }P’Sf’)“) for the
law of £ starting at x, under P©»). Their respective expectations are denoted by E&e’k) and
E©*) Similarly, we may introduce ]P’( v the measure induced by the Esscher transform M®*)

under the measure PP(; ) (with respect to (F;);>0), and its associated expectation E( )) It is
important to note that such a transform only affects the environmental terms and none of the
demographic terms.

Another important object in our analysis is the so-called dual process, which is defined as
E: —£& and turns out to also be a Lévy process satisfying that, for any fixed time ¢ > 0, the
processes (§—g- — &, 0<s=<1) and (Es, 0 < s <1t) have the same law, with the convention
that §p- = &g (see, for instance, [13, Lemma 3.4]). For every x € R, let @f) be the law of x + &
under P©, i.e. the law of £ under IP’(fZC We also introduce the running infimum and supremum
of & by gt =infp<s<; & and E, = SUpPy<,<, §s for 7> 0. Similarly to the critical case studied in
[2], the asymptotic analysis of the weakly subcritical regime requires the notion of the renewal
functions U™ and U™ under P©*), which are associated to the supremum and infimum of &,
respectively. See Section 2.1 for a proper definition (or the references therein).

For our purposes, we also require the notion of conditioned Lévy processes and continuous-
state branching processes in a conditioned Lévy environment. According to [9, Lemma 1],
under the assumption that £ does not drift towards —oo, we have that the renewal function U:=
U© is invariant for the process that is killed when it first enters (—oo, 0). In other words, for all
x>0and7>0, Eie)[ﬁ(ét)l{gt>o}] = U(x). Hence, from the Markov property, we deduce that

(i/({:;)l{gl>0}, t > 0) is a martingale with respect to (.7-',(6) )i>0. We may now use this martingale
to define a change of measure corresponding to the law of & conditioned to stay positive as
a Doob-#A transform. Under the assumption that & does not drift towards —oo, the law of the

process & conditioned to stay positive is defined as follows, for A € ]—',(e) and x > 0:

1 ~
POT8) = 5o B[V -014]

We denote by E&e)’T its associated expectation.
On the other hand, by duality, under the assumption that & does not drift towards oo, the
law of the process & conditioned to stay negative is defined for x <0 as

1
PO M) = g BV cop1a)

where U := U©. The associated expectation is denoted by IE)(CC)’¢.

https://doi.org/10.1017/jpr.2023.92 Published online by Cambridge University Press


https://doi.org/10.1017/jpr.2023.92

Speed of extinction for CSBP in a weakly subcritical Lévy environment 891

As above, for A € [0, ©) we can also introduce the probability measures IP’)(CC’)“)’T and P&e’k) 4
using the renewal functions U™ and U™, respectively, and under the probability measure
P{®*) . Their respective expectations are defined by E&*" and E&™V,

Lévy processes conditioned to stay positive (and negative) are well-studied objects. For a
complete overview of this theory the reader is referred to [4, 8, 9] and references therein.

Similarly to the definition of Lévy processes conditioned to stay positive (and negative)
given above, we may introduce a continuous-state branching processes in a Lévy environ-
ment conditioned to stay positive as a Doob-4 transform. The aforementioned process was first
investigated in [2] with the aim of studying the survival event in a critical Lévy environment.
In other words, [2] proved the following result.

Lemma 1. ([2].) Let us assume that z,x>0. Under the law Py, the process
(U(Et)l{é>0}, t > 0) is a martingale with respect to (F;)i=0. Moreover, the following Doob-h
transform holds for A € F;:

I _
A sz U 1 > 1 )
Pl o(A) = oo B [UEDLg ~0)1a]

and defines a continuous-state branching process in a Lévy environment & conditioned to stay
positive.

Furthermore, appealing to duality and Lemma 1, we may deduce that, under PP(; ,) with
z>0 and x <0, the process (U(—Et)1{§’<0}, t>0) is a martingale with respect to (F;)>0.
Hence, the law of continuous-state branching processes in a Lévy environment & conditioned
to stay negative is defined as follows: for z > 0, x <0, and A € F;,

(z x)(A) IE(z x)[U( ét)l{g <0}1A] (N

1
U(=x)

We denote by E(TZ 0 and Eé 0 their respective expectation operators.

Observe that, for A € [0, ¥), we may also introduce the probability measures IPEZ )X)T and
IP’E)\)X)¢ , similarly to Lemma 1 and (7), using the renewal functions U® and U™, respectively,

and under the probability measure ]P’Ez )x) Their respective expectation operators are defined by
ET and B

Recall thélztxwe are interested in the probability of survival under the weakly subcritical
regime. More precisely, we say that Z is weakly subcritical if (H1) is satisfied and the Laplace
exponent of & is such that CDg (0) < 0 < Pg(1) and there exists y € (0, 1) that solves <I>é (y)=0.
In other words, the Lévy process & drifts to —oo a.s. under P®, oscillates a.s. under P&¥), and
drifts to 400 a.s. under P®:1_ In the remainder of this manuscript, we will always assume that
the process Z is in the weakly subcritical regime.

Our first main result requires that the branching mechanism 1 is regularly varying at 0, i.e.
there exists 8 € (0, 1] such that

Yo(h) = 2"Pe), (H2)

where £ is a slowly varying function at 0. See [5] for a proper definition.
For simplicity of exposition, for A € [0, 1) we introduce the function ¥ *)(0, ) as

o0
1
—0y77(A) _
YU dy=—+——-—, 6> 0.
/0 © &= 5530, 0) ”
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Theorem 1. Let x, z > 0. Assume that Z is weakly subcritical and that condition (H2) holds.
Then the random variable U, :== Ze ™5 converges in distribution to some random variable Q
with values in [0, 00) as t — o0 under IP’(Z,X)(- | éz > O). Moreover,

b(z, x) = tlg})lo Pio(Z > 0] > 0) > 0, 8)

where

00 1 00
bz.x) =1~ lim lim /0 /O /0 WP T Uy € du) PG (Wo(h) € dw) puy (d),

— 00 §S—> 00
with Wy(1) := exp{—vy(0, 1, £)} and p,,(dy) := y«/0, y)e " UV ()1jy-0) dy.

It is important to note that, in general, it seems difficult to explicitly compute the constant
b(z, x) except for the stable case. In the stable case, we observe that the constant b(z, x) is given
in terms of two independent exponential functionals of conditioned Lévy processes. Denote by
I, :(B&) the exponential functional of the Lévy process B, i.e.

t
I,/(BE):= / e Péu du, 0<s<t. )
N
Hence, when /(1) = CA!™# with C > 0 and g € (0, 1), we have

o0
b(z, x) =y (0, y) / e U ()G, x() dy,
0

where

Gex(y) = / f (1 — exp{—ze “(BCw + pCu)~"/P})
0 0

x P (10,00 (BE) € dw)PS) " (10,00(BE) € du). (10)

We refer to Section 2.4 for further details about the computation of this constant.
Under the assumption that Z is weakly subcritical, the running infimum of the auxiliary
process & satisfies the following asymptotic behaviour: for x > 0,

PO, > 0)~ DN () 32PN a5t o0, 11)

e
Y0, y)

where | -~
Ay i= —————exp { / e — D e P MPEE, = 0) dt}; (12)
v V2r PE(y) 0 '
see, for instance, [12, Lemma A] (see also [14, Proposition 4.1]). Such an asymptotic turns
out to be the leading term in the asymptotic behaviour of the probability of survival as stated

below.

Theorem 2. (Weakly subcritical regime.) Let z > 0. Assume that Z is weakly subcritical and
that the slowly varying function in (H2) satisfies that there exists a constant C > 0 such that
2()) > C. Then lim;_, oo /2= % WIP_(Z; > 0) = B(z), with

lim b(z, X)e"*UY)(x) € (0, 00),

. )4
B(2) = )/K()/)(O7 y) X—>00

where b(z, x) and A,, are the constants defined in (8) and (12), respectively.
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It is important to note that in the stable case, the constant B(z) coincides with the constant
that appears in [14, Theorem 5.1], i.e.

o
B =4y Jim 0V [P UV00.0)

where G y is defined in (10).

Remark 1. Note that our assumption (H2) clearly implies that

/ooxlogz (x) p(dx) < . (13)

The latter condition was used before in [2, Proposition 3.4] to control the effect of a favourable
environment on the event of survival. Unlike the critical case, in the weakly subcritical
regime the slightly stronger condition (H2) is required to guarantee the convergence in
Theorem 1, which allows us to have good control on the event of survival given favourable
environments. A crucial ingredient in Theorem 1 is an extension of a sort of functional limit
theorem for conditioned Lévy and CBLE processes (see Proposition 1). More precisely, we
would require the asymptotic independence of the processes ((Zy, &), 0 <u <r| § > 0) and
G-y 0=u=<dr| §t > () as t goes to 0o, for every r, t > 0 and § € (0, 1). We claim that this
result must be true in full generality (in particular Theorem 1 under (13)) since it holds for
random walks (see [1, Theorem 2.7]), but it seems not so easy to deduce. Meanwhile in the
discrete setting the result follows directly from duality, in the Lévy case the convergence will
depend on a much deeper analysis on the asymptotic behaviour for bridges of Lévy processes
and their conditioned version. It seems that a better understanding of conditioned Lévy bridges
is required.

Remark 2. The condition that the slowly varying function £ is bounded from below is required
to control the absorption event under unfavourable environments (see Lemma 7) and to a.s.
guarantee absorption. Indeed, under Grey’s condition,

/oo ! d\ < o0,
Yo(A)

and (5), we deduce that, for z, x > 0 and y > 0,

Peo(Z >0, £, < =) =EO[(1 —e @1, -\ 4], (14)

where v,(0, oo, £) is P®_a.s. finite for all 7> 0, (see [11, Theorem 4.1 and Corollary 4.4])
but perhaps equals 0. We note that (13) (and implicitly (H2)) guarantees that v;(0, oo, &) > 0,
P®.as. forall >0 (see, for instance, [16, Proposition 3]). Since the functional v,(0, co, &)
depends strongly on the environment, it seems difficult to estimate the right-hand side of (14).
Actually, it seems not so easy to obtain sharp control of (14). Condition (H2) implies that
Grey’s condition is fulfilled, and the assumption that £ is bounded from below allows us to
upper bound (14) in terms of the exponential functional of &.

Finally, we point out that in the discrete setting such probability can be estimated directly
in terms of the infimum of the environment since the event of survival is equal to the event that
the current population is larger than or equal to one, something that cannot be performed in
our setting.

The remainder of this paper is devoted to the proofs of the main results.
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2. Proofs

This section is devoted to the proofs of our main results and the computation of the constant
b(z, x) in the stable case. We start with some preliminaries on Lévy processes.

2.1. Lévy processes

Recall that P&e) denotes the law of the Lévy process & starting from x € R, and when x =0
we use the notation P© for IP’f)e). We also recall that E: —£& denotes the dual process and

denote by P\ its law starting at x € R. B
In what follows, we require the notion of the reflected processes § — & and § — & which

are Markov processes with respect to the filtration (F; (e))t>0 and whose semigroups satisfy the
Feller property (see, for instance, [4, Proposition VI.1]). We denote by L = (L, t > 0) and L=
(L,, t > 0) the local times of £ — £ and & — § at 0, respectively, in the sense of [4, Chapter IV].
If 0 is regular for (—oo, 0) or regular downwards, i.e. ]P’(e)(t =0)=1, where 7, =inf{s >
0: & <0}, then 0 is regular for the reflected process § —§ and then, up to a multiplicative
constant, L is the unique additive functional of the reflected process whose set of increasing
points is {r: & =§ Z}. If 0 is not regular downwards then the set {¢: § =§ t} is discrete and we

define the local time L as the counting process of this set. The same properties hold for L by
duality.

Let us denote by L~! and L' the right-continuous inverse of L and L respectively. The
range of the inverse local times L~ and ! correspond to the sets of real times at which
new maxima and new minima occur, respectively. Next, we introduce the so-called increasing
ladder height process by H; = §L71 t>0. The pair (L™, H) is a bivariate subordinator, as is
the pair (L', H), with H; = — §1-1- t > 0. The range of the process H (resp. H) corresponds to
the set of new maxima (resp. new minima). The pairs are known as descending and ascending
ladder processes, respectively.

We also recall that UM and U™ denote the renewal functions under P©*). Such functions
are defined, for all x > 0, as

UM (x):= ]E(e*k)[/ 1 _y st}, UM (x) = E(e’”[/ N d’L}],
[0,00) 7 [0,00)

The renewal functions U*) and U™ are finite, subadditive, continuous, and increasing.
Moreover, they are identically 0 on (—o0, 0], strictly positive on (0, 00), and satisfy U ()‘)(x) <
Cix and f](*)(x) < Cyx for any x > 0, where C1, C; are finite constants (see, for instance, [10,
Lemma 6.4 and Section 8.2]). Moreover, U*)(0) = 0 and f/()‘)(O) =0 if 0 is regular upwards;
UM (0) =1 and UM (0) = 1 otherwise.

Furthermore, it is important to note that by a simple change of variables, we can rewrite
the renewal functions U* and U™ in terms of the ascending and descending ladder height
processes. Indeed, the measures induced by U® and U™ can be rewritten as

o0 o0
U(”(X)=1E(e’”[ /0 Lp,<x) dt}, U(”(X)=1E(e”\)[ /0 L7, <y dt]

Roughly speaking, the renewal function U™ (x) (resp. U™ (x)) “measures” the amount of time
that the ascending (resp. descending) ladder height process spends on the interval [0, x], and
in particular induces a measure on [0, co) which is known as the renewal measure. The latter

https://doi.org/10.1017/jpr.2023.92 Published online by Cambridge University Press


https://doi.org/10.1017/jpr.2023.92

Speed of extinction for CSBP in a weakly subcritical Lévy environment 895

implies that
1
—0x (W) —
e UM dr= —————, 0 >0, (15)
/[o ) 00, 6)
where k)(-, -) is the bivariate Laplace exponent of the ascending ladder process (L™, H)
under P-4 (see, for instance, [4, 10, 13]).

2.2. Proof of Theorem 1

Our argument follows a similar strategy to [1], where the discrete setting is considered,
although considering continuous time leads to significant changes, such as that 0 might be
polar. Our first proposition is the continuous analogue of [1, Proposition 2.5] and in some sense
is a generalisation of [12, Theorem 2(a)] (see also [ 14, Proposition 4.2]). In particular, the result
tells us that, for every r, s > 0 and s < t, the conditional processes ((Z,, &,),0 <u <r| §t > 0)
and (§;—)-, 0 <u <s|§ > 0) are asymptotically independent as r — oo.

Before we state our first result in this subsection, we recall that ID([0, ¢]) denotes the space
of cadlag real-valued functions on [0, #] equipped with the Skorokhod topology.

Proposition 1. Let f and g be continuous functionals on D([0, 1]). We also set U, :=
8((Zu, 5u), 0<u<r), and, fors <t, Wy:= f(=§,,0<u=<s)and W5 ;== f(§4-)-, 0 <u <
s). Then, for any bounded continuous function ¢ R3> — R and x > 0,

Egl) [(p(uh Wt—s,t» é:t)e_)/& 1{§t>0}]
im
t—00 ]E;e,y)[e—y§zl{§r>o}]

<[ )1 (CRONES
= /0 fo fo oG, v, P Uy € duyPE) " (W € dv) gay (),

with i, (dy) := y@(0, y)e UV ()10 dy.

Proof. By a monotone class argument, it is enough to show the result for continuous
bounded functions of the form ¢(u, v, ¥) = @1 (w)@2(v)p3(y), where ¢;: R — R are bounded
and continuous functions for i = 1, 2, 3. That is, we show that, for z, x > 0,

E% [o1 U2 (Wr—s. )3 (ENe 751 ~0)]
- B [e 51 0]

=E % 01 UATES Y oo (Wo)pa(—£0)],

where E{f7 Y [pa(Woes(—€0)] = [5° E) "V [0a(Wy)e3(—€0)] 11y (dy). For simplicity of
exposition, we assume 0 < ¢; <1 for i =1, 2, 3. We first observe from the Markov property
that, fort > r + s,

B [orUnea (Wi De3Ee ™ 1e w0 = B [o1UUp @, (ED1e ~01].  (16)

where @, (y) := E(e y)[gz)z(Wu s)P3(Ee V5 >0}] u>s,y>0. Using the last definition
and the Markov property again, we deduce the followmg identity:

@, () =B [05E -l ~0],  y>0. (17)
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On the other hand, by [12, Lemma 1], we know that, for § > 0 and t > v,

y B[ E 1 o] G0 [ ety (@) e
m = =<
oo B [e i )] UM [f57 e 72 UM(z) dz

Then, by the continuity theorem for the Laplace transform and using identity (15), for A
bounded and continuous, i, -a.s., it follows that

) E&ed’)[h(%-[_v)e—l/fr—vl{iﬂ?()}] a(y)(y) 00
im ==
t—00 E)(f’y)[e*yffl{§t>o}] U ) Jo

h(z) 1y (dz). (18)

If & is positive and continuous but not bounded, we can truncate the function 4, i.e. fix n € N
and define h,(x) := h(x)1{;x)<n). Then, by (18),

By [hi-e 51 ~o)] B [hn(&-)e 75 e, ~o)]

lim inf %% > lim inf 30)
t—00 E; Y [e_y§t1{§,>0}] t—00 E; Y [e—yg,1{§t>0}]
ﬁ(y)(y) 0o
= f](y)(x) o hu(2) My(dZ)~

On the other hand, since &, (x) — h(x) as n — 0o, by Fatou’s lemma,

lim inf / () 11, (d2) = / hz) 11y (o).
0 0

n— 00

Thus, putting both pieces together, we get

BTG ) e o] o)
t—00 E;(ce’y)[e_ﬁ’l{gf()}] ~UY(x) Jo

z) iy (dz2). (19)

We want to apply the previous inequality to the function i(x) = ®4(x)e’*. To do so, we need
to verify that ®(-) is a positive and u,,-a.s.-continuous function. First, we observe that since
@2 and @3 are continuous functions, the discontinuities of ®(-) correspond to discontinuities
of the map e: y— P(e’y)(ét > —y). Since e(-) is bounded and monotone, it has at most a
countable number of discontinuities. Thus, the same holds for the function ® s(+), which in turn
implies that ®(-) is continuous almost everywhere with respect to the Lebesgue measure and
therefore 1, -a.s. O

Now, from (17) and (19) with v =r + s and A(x) = ®P4(x)e’*, we have

o O, () . }E§e’7)[d)s(ét_v)eﬁ'—“e’yé’—v1{5 >0}]
lim inf =liminf =y
B B et ] TR B[ vl ]
o E;e’y)[h(gt—v)e_y&_v1{§t_v>0}]
=liminf ——
Ey [e 4 t1{§r>0}]
ﬁ(y)(y) 00
(7)e’?
ZZ\/(V)()C) 0 D,(z)e Hf}/(dZ)'
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In view of identity (16) and the above inequality, replacing y by &,, we get, from Fatou’s lemma,

B [0 @ e @ o
t—00 Eﬁe,y)[e—75t1{§t>0}]
B (o1 U@ 1 )]
=lim inf — ) Sr
t—00 Ey” [e_yét1{§t>0}]
) 75
EL [0 UDTYEL g ~0)] oo
(z,x) r &, u
= U (x) /0 D (u)e” 1y (du)
)1 o
ZE(ZX’) [‘Pl(ur)]/o D (u)e’" iy (du). (20)

Now we use the duality relationship, with respect to the Lebesgue measure, between £ and E
(see, for instance, [12, Lemma 3]) to get

o0 o0
f Dy(2)e’%e VU () dz = / ES Y g2 (Wo,0)@3(E)e 75 1 ~0]UY(2) dz
0 0 =
o0
- /0 ECY [px( WU~z gy los(e " dz
o0
_ / ECH oa (W)U @pa(2)e 7 dz
0

o0
_ / B [oa(Wy)p3(—0)]e 72U (2) dz.
0
Using this equality in (20), we obtain

i inf EEZ; [01UD92(Wi—s, )03 (Ez)ef”‘f’l{§,>0}]
t—> 00 E(es}’) —yE
X [e t1{§t>0}]

> B o1 UDTES Y [oa(Wo)gs(—E0)]. (21)

On the other hand, by taking y =x, v =0, and /(z) = ¢3(z) in (18), we deduce that

(e,y) —y§
 ES[@3E)e o g~y 00
lim —— = [ @@ =B g,
o0 ]Ex > [e—ygt1{§t>()}] 0

Using this last identity and replacing ¢ (U,) by 1 — ¢1(U;) and ¢ =1 in (21), we get
V1 — o1 U)ES s (—80)]
. E% (- <P1(Ur))¢3(§t)e_ys’1{§t>0}]
<liminf 7
—00 E; Y [e—y§r1{§t>0}]

ED, [o1UnesEe 51 ~o)]
Eie,y)[e—y5t1{§t>0}]

= E{" [p3(~&0)] — lim sup
—00
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Therefore,

, JEEZl) [1Une3(50e ™ 1ig ~0y]
lim sup

oo R e g o)

<ED: o1 UNES T [g3(—E0).

In other words, by taking ¢, = 1 in (21) and the above inequality, we obtain the identity

EEZl) [@1(%)903(&)6_”5’1{5 =0}

ST R e v )

—E7 o1 UDIES s (—80)).

Finally, we pursue the same strategy as before, i.e. we replace (pz(ﬁ/,_s’ )byl — goz(VV,_S, 1)
in (21) to obtain

S B [01WU (1 = o2(Wi—s Dea(Ee 751 s ~0)]
[ X [e 751 0]

= BV [0 UDIES (1 = oa(Wo)ps(—£0)).

Then, it follows that

B [ Unea(Wes desEde i g o]
lim sup %) =
t—00 Ey [e—V§t1{§t>O}]

<ED L o1 UNTES Y [oa(We)ga(—E0)].

Finally, putting all the pieces together, we conclude that

i B (1o (Wi Dp3Ede ™51 e ~o]
1m
t—00 Ege,)/) [e_y&l{ﬁﬁ()}]

= EV o1 UNIES " o2 (Wy)gs(—60)].
as expected. O

The following lemmas are preparatory results for the proof of Theorem 1. We first observe
from the Wiener—Hopf factorisation that there exists a non-decreasing function Wy satisfying
Yo(r) = AWo(A) for A > 0, where Wy is the Laplace exponent of a subordinator and takes the
form

Wo(h) = 0°A + / (1 —e™)u(x, 00) dx.
(0.00)

From (H2), it follows that Wy (A) is regularly varying at O with index 8, and implicitly the term
o equals 0 when 8 € (0, 1).

Lemma 2. Let x, . > 0, and assume that (H2) holds; then

t—s
lim lim e~ '®¢®)p/2 / E®[Wo(he )1z -] du=0.
N

§—>00 [—> 00
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Proof. Let x > 0 and A > 0. From the Markov property, we observe that
EO[Wo(he )1 ~0)] = E§f>[wo(xe—SL«)1{§u>o}P§? &,_, >0)]
Next, we take xp > x and, from the monotonicity of z — ]P’;e)(é_‘ > 0), we obtain

B [Wolhe )1 ~0)] <EP[Wothe )1 )P (8, , > 0)1ig, )]
+ E)(Ce) [\IJO()‘G_EM)I{Q{>0}1{$u5x0}]P,(v?+x(§t,u > O).

Now, using the asymptotic behaviour given in (11) and the Esscher transform (6), for ¢ large
enough,

E)(f)[wo(xe—su)l{é 01
< € EO[Wolhe ™) Lg —oyLig,-x0)e” 5 D0 ()] (1 — )25
+ Cy g B [Wo (e ™) 1ig ~0)Lig,<xp) J (1 — w) /2P0
< G ESY [Pole )1g 20)Lg, 00 U )]t — 1)~ 2ePe 0
+ cy,mO]ng)[wo(xe*fu)1{§u>0}1{5u5xo}](t — u) 3P (22)

where C), and C), 4, are strictly positive constants.
First, we deal with the first expectation on the right-hand side of (22). Recalling that
Cbg(y) < 00, we get from [13, Corollary 5.3] that

y U (y) — as y — 0o.

EC©Y)[H]
Furthermore, since U®) is increasing, the map y > e~ (s/ 2)yﬁ(y)(y) is bounded for any ¢ €
(0, B), and from (H2) we also deduce that the map y > e~(S/2¥¢(re ™) is also bounded. With
these observations in mind, it follows that, for u large enough,

ng’y) [\I'[O()\‘e_é:u)l{§u>0} 1{Su>xo} ’U(V)(Eu)] < CAE)(CG’V) [e—(ﬂ—(§/2))$u 1{§u>0}] ,

where C), is a strictly positive constant. According to [12, Lemma 1], there exists C) g > 0
such that, for u sufficiently large,

ng’)’)[%(ke_é“)l{gu>0}1{su>x0}ﬁ(y)(§u)] < Cpau "
For the second expectation in (22) we use the monotonicity of Wy to get

]E)(te) [\I,O()\.eisu)l{§“>0}l{gugx()}] < \Ifo()»)P;e) ({;‘u > O) < /(:‘,,,x,w”/zeq’f(’”)“,

where /C\y, x.a 18 a positive constant. The last inequality follows from (11). Putting all the pieces
together in (22), we deduce that, for ¢ large enough,

E;e)[‘l'o()»e_g”)l{gt>0}] < Copayu 21— uy 2P0,
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where Cy g,x,,, > 0. Finally, observe that, for ¢ large enough,

t—s 1—s
e 1) f3/2 / E)(f)[\lfo()\e_s”)l{§t>o}] du < C)hﬂ,x,ylj/z / (t— u)_3/2u_3/2 du
N S

N\ 32 poo
<265, (5) [T
N

<2C; pays /2
The result now follows by taking  — oo and then s — oo. ]

Lemma 3. Let z, x > 0 and assume that (H2) holds. Then

lim lim /2 " ®VE [ exp{—Ze 5 vi(s, 4, )}

§—>00 [—> 0
—exp{—Zye S vt — 5, 1, §)}Lg »0)] = 0.

Proof. Fix z, x > 0 and take ¢ > 2s5. We begin by observing that since f(y) =e™, y >0, it is
Lipschitz and hence there exists a positive constant C; such that

Eeo[l exp{=Zse 5 vi(s, &, §)) — exp(—Zye it — 5, &, §)} e ~0)]
< CiEqu[Ze ™5 [vils, &, §) = vi(t = s, 1, )| 1g ~0)]
= Ciz ' EP[Ivi(s, &, §) — vt = 5, 2, E)1g =0y,

where in the last identity we conditioned on the environment and used (3). Since ¥ is positive,
from (4) we have that s — v;(s, A, £) is an increasing function. This, together with the facts that
Yo is a non-decreasing function and v,(¢, A, §) = A, mean that v (vt(u, A, S)e_gu) < 1//0(Ae_§“)
for u < t. Hence, we obtain

t—s
vils, 4. 8) —wlt —s. 4. §) = f 5o (vi(u, 1, £)e™) du
1=s t—s
< [ ebu Iﬂo()\e_g“) du = / )\‘Ilo()»e_s“) du.

In other words, we have deduced that

1—s
EO[Ivi(s, 2, &) = vit =5, 2, E)1g 0] < 4 / EQ[Wo(re ™51 ¢ -] du
N
Appealing to Lemma 2, we conclude that

lim lim /2™ VE o[l exp{—Ze 5vi(s, &, £)} — exp{—Ze it — 5, &, O)}1ig ~0)]

§—>00 [— 00

1—s
<Ciz~ "2 lim lim £/%e %) E®[Wo(he 51z w1 ] du=0,
X {£,>0)

§—>00 [—> 00 s

as required. U
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The following lemma states that, with respect to the measure IP’gl’)T with z, x > 0, the
reweighted process (Z,e~%, ¢t > 0) is a martingale that converges towards a strictly positive

random variable under ]P’(V)’T

) - This is another preparatory lemma for the proof of Theorem 1.

Lemma 4. Let z, x > 0 and assume that (H2) holds. Then the process (Z,e %, t > 0) is a mar-
gl’;. Moreover, as t — 00, Zie 5 — U PEQC’)T—a.s.,

where the random variable Uy, is finite and satisfies PEZ;’)T Uso > 0) > 0.

tingale with respect to (F;)i=0 under P

In order to prove this result, we require the following lemma.

Lemma 5. ([2, Proposition 3.4].) Let z, x > 0 and assume that the environment & is critical
under P(; x), and that (13) is fulfilled. Then tlim ]P’(t x)(Z, >0)>0.
—o00 &

We recall that (H2) implies the x log2 (x)-moment condition (13).

Proof of Lemma 4. From [2, Proposition 1.1], which we may apply here with respect to the
measure ]P’gl), we have that the process (Z,e ™%, t > 0) is a quenched martingale with respect
to the environment. We assume that s < ¢ and take A € F;. In order to deduce the first claim of

this lemma, we first show that
B, [Ze LUV EN g 0] = B [Ze LUV E e -0
First, conditioning on the environment, we deduce that

]E(V)

(z,%)

[Ze 5 1a0D e 0)] = B [BY [Zie ™14 | £10Y 1 g 0]

X)L (z,

=B B [Ze 514 | 10 ED1 e ~0)].

(z,%)
We can see that the random variable EEZL) [Ze 51y | &] is Fy-measurable. Thus, conditioning
on Fy, we have

E(V)

(z,x)

[Zte_g’ lAﬁ(y)(Et)1{§r>0}] —EW) [E()’)

(z,x) L™ (z,x)

[Zye 514 | ETED [0V ED e 0y | ).

IP)()/)

(z,x)’
Hence,

Further, by [2, Lemma 3.1], which we can apply here under the measure
()

(z,x)"

the process

(ﬁ(y)(é,)1{§t>0}, t > 0) is a martingale with respect to (F;);>0 under P

E(V)

(z,x)

[Zie 51,0 G e ~0y] = ED ) [ED) 1Zie 514 18107 G0 g ~0)]
—EW [Ze & lAa(y)(Ss)l{g>0}]'

(z,x)

Therefore, by the definition of the measure IP’gl’T , we see that

DAy mtig 1 L o) £ T
IE(z,x) [Zte ¢ IA] - a(x)E(z,x)[Z’e ¢ IAU(V)(§1)1{§1>O}]

| I SN DAy ks
:mE(Z’X)[ZSe § lAU(V)(SS)1{§T>0}]:E(“) [Ze 5 14],

which allows us to conclude that the process (Ze ™%, r> 0) is a martingale with respect to

(F1)i=0 under ]P’E;’i’f. Moreover, by Doob’s convergence theorem, there is a non-negative finite
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random variable U, such that, as 1 — 0o, Ze 5 — Us ]Pgl’f—a.s. Next, by the dominated
convergence theorem, we have

PV Uoo > 0) = lim POT(Ze™ > 0).
11— 00 ”

2,X)

The proof is thus completed as soon as we can show that
lim PO (Ze 5 > 0) > 0. (23)
t—o0 &

In order to do so, we first observe that the following identity holds:

PN ze 8 = 0)= PNz, = 0):

(z,%) (z.x)

then, by noting that under PEZl) the Lévy process & oscillates (since ®¢(y) =0), we can apply

Lemma 5 to deduce (23). O

With Proposition 1 and Lemmas 3 and 4 in hand, we may now proceed to prove
Theorem 1 following ideas similar to those used in [1, Lemma 3.4], although we might con-
sider that the continuous setting leads to significant changes since an extension of Proposition 1
seems difficult to deduce, unlike in the discrete case (see [1, Theorem 2.7]). Indeed, it seems
that such an extension will depend on a much deeper analysis of the asymptotic behaviour for
bridges of Lévy processes and their conditioned version.

Proof of Theorem 1. Fix x, z > 0 and recall that the process (Us, s > 0) is defined as U :=
Zse 5. For any A > 0, we shall prove the convergence of the following Laplace transform as
t — oo: E(Z,x)[ exp{—rZe ) |§t > O].

First, we rewrite the latter expression in a form which allows us to use Proposition 1 and
Lemma 3. We begin by recalling from (5) that, for any A > 0 and r > s > 0,

Eolexp{—2Ze 5} | &, FP] = exp{—Ze 5 vi(s, A, £)}.
Thus,

Eg0[ eXP{—KZze_E’}1{§t>0}] =Eq[Eenl exp{—2Ze 5} | &, ]‘"s(b)]l{gt>0}]
=E.o[ exp{—Zse 5 v(s, &, )} 20)]
=B o[ expl—Ze S vt — 5, 4, Oz -0y
+Eq [ (exp{—Ze 5 vi(s, 1, §))
—exp{=Ze Sv(t — s, 2, ODLie ~0y].

Now, using the same notation as in Proposition 1, we note that, for any s <#,
exp{—Zse vt — s, k. §)} = pUs, Wi—g1. &),
where (W(1), s > 0) and (W;_ ;, s < 1) are defined by

Wi(h) := exp{—vs(0, &, E)},  Wi—ssi= exp{—vi(t —s, &, £)},
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and ¢ is the bounded and continuous function ¢(u, w,y):=w", 0<w=<1,u>0, yeR.
Hence, appealing to Proposition 1, Lemma 3 and (11), for z, x > 0, we see that

Jim B o[ exp{—AZe™¥} | £, > 0]
= lim_lim B¢ o[o@Us, Wi &) | €, > 0]

§—>00 [— 00

+ lim_lim E( o] exp{—Zse %v(s, 1, £)} — exp{—Ze vt — s, 2, §)}] | §, > 0]
§—> 00 I—> 00 =t

. EEZL)[so(US, Wt—s,t9ét)eiyal{§l>0}] L
= lim lim %) = lim Y x(%,s),
§—> 00 1—00 E; Y [e—fol{i>o}] §—00

where

00 1 00
Yok, $) = /0 fo fo p(u, w, PY 1N U € dwPS Y (W) € dw) gy (dy).

On the other hand, from Lemma 4, we recall that, under IF’gl’)T, the process (U, s >0) is a

non-negative martingale with respect to (F;);>0 that converges towards the non-negative and
finite random variable Uy,. Next, we observe from [11, Proposition 2.3] that the mapping

s vs(0, )\,Ej\) is decreasing, implying that s+ W) is increasing ]P’(f)V "V as. for y>0.

Further, since vg(0, A, E) < A, the process (WS(A), s > 0) is bounded below, i.e., for any A > 0,

0<e*< Ws(A) < 1. Therefore, it follows that, for any A > 0 and y > 0, Wy(L) —— W (R)
§—> 00

IP’(f;,y)’¢-a.s., where Woo (1) is a strictly positive random variable. These observations, together

with the dominated convergence theorem, imply that

o prl poo
lim .(k, 5) = / f / o, w, P Use € dWPET ™ (Woo(2) € dw) py (dy)
§—>00 0 0 0 ’
= Tz x(A).

In other words, U; = Z,e & converges weakly, under P, x)(- | g > 0), towards some positive
and finite random variable whose Laplace transform is given by Y ,(1). For simplicity of
exposition we denote by Q such a limiting random variable, and we denote its law by P.

Next, we observe that P(Q > 0) is strictly positive. The latter is equivalent to showing that
T, x(A) < 1forall A > 0. In other words, from the definition of ¢(u, w, y), it is enough to show

that ]P’gl’f (Uso > 0) >0 and IP’(_e’y”)’i(Woo(k) <1)=1 for all A > 0. The first claim has been
proved in Lemma 4. For the second claim, we observe that, for any A > 0,

P (Wooh) < D =P (v0(0, 1, 8) > 0).
By the proof of [2, Proposition 3.4], we have

Voo(0, A, £) > A exp {— foo Wo(re ) du}.
0

Moreover, from the same reference and under assumption (H2), it follows that
o0
E7-1 [ / Wo(he o) du:| <00,
0

which implies that P} (s (0, ., §) > 0) =1 for all A > 0. In other words, P(Q > 0) > 0,
which implies that lim P(. ) (Ze™% > 01§, >0) > 0. This completes the proof. O
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2.3. Proof of Theorem 2

The proof of this theorem follows a similar strategy to the proof of [2, Theorem 1.2] for the
critical regime where the assumption that £(1) > C for C > 0 and the asymptotic behaviour of
exponential functionals of Lévy processes are crucial. We also recall that Z is in the weakly
subcritical regime.

For simplicity of exposition, we split the proof of Theorem 2 into two lemmas. The first
lemma is a direct consequence of Theorem 1.

Lemma 6. Suppose that (H2) holds. Then, for any z, x > 0 we have, as t — 00,
Pen(Z >0, &, > 0) ~b(z, )P (€, > 0)

~b(z, x) P TW) ()32 P01

4
yc@(0, y)
where the constant A, is defined in (12).

Proof. We begin by recalling from Theorem 1 that
,iré‘o P (Z>0] > 0) =b(z, x) > 0.

Thus, appealing to (11) we obtain
P (2 >0, &> 0) =P y(Z > 01§, > 0)PP (&, > 0)

~ b(z, x) e)/xz}(y)(x)t—3/2€‘1>s(y)l

v
yc(0, )
as t — oo, which yields the desired result. U

The following lemma tells us that, under the condition that ¢(1) > C for C > 0, only a
Lévy random environment with a high infimum contributes substantially to the non-extinction
probability, and moreover that the mapping x — b(z, x)e’*U")(x) on (0, oo) is increasing,
strictly positive, and bounded.

Lemma 7. Suppose that £()) > C for C > 0. Then, for § € (0, 1) and z, x > 0,

lim lim sup t3/2e_’¢5(7’)IP’(Z,x) (Z; >0, §, 5= —y) =0.

Y= >0

Furthermore, for each z >0 the mapping x+— b(z, x)e’”‘f](”)(x) on (0, 00) is increasing,
strictly positive, and bounded.

Proof. The proof of this lemma follows similar arguments to those used in the proofs of [2,
Lemma 6] and [14, Lemma 4.4]. More precisely, from (5) we deduce the following identity,
which holds for all 7 > 0:

Pie)(Z > 01) = 1 — exp{—zv/(0, 00, & — &0)}.

Similarly to [2, Lemma 6], since £(A) > C we can bound the functional v,(0, oo, £ — &) in
terms of the exponential functional of the Lévy process &, i.e.

v,(0, 00, & — &) < (BCIo(B(E — &))" /P,
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where we recall that I ,(8(§ — &o)):= f; e~ PE—50) dy for > s > 0. In other words, for 0 <
§ < t, we deduce that

Pen(Z >0, &,_, <—y) < CQEP[F(To.(BE —E0)): &, , <]
= CQE[F(T0.(B); 15 <1—4], (24)

-y —

where  j=y+x T =inft=0: §<-3), C@ =zBC)"YFv1, and Fw)=
1 — exp{—z(BCw)"/F}.
To upper bound the right-hand side of (24), we recall from [14, Lemma 4.4] that there exists
a positive constant C such that
lim sup r*/2e ™' P VEC[F(10,,(8€)); 775 <1 — 8] < Ce ™ + Ce™ 1Ty,
—>00
which clearly goes to 0 as y increases, since y € (0, 1) and 0(7)(y) = O(y) as y goes to co.
Putting all pieces together allows us to deduce the first claim.

For the second claim, we begin by recalling from Section 2.1 that the renewal function is
finite and strictly positive on (0, oo). With this in hand, together with Theorem 1, we obtain
that the mapping x — b(z, x)e?*U")(x) is strictly positive. Now, by Lemma 6, we have
lim £/2e= 2P (2, >0, 17, >1)= Jlim PR PP (2> 0, & > 0)

—00 X

A —~
=b(z, Y <) ,
(z X)]/K(V)(O, V)e @)

which implies that the mapping x — b(z, 0e” UP)(x) is increasing since the left-hand side of
the previous equality is increasing in x > 0. It remains to prove that the function is bounded. In
order to do so we first observe, from inequality (24) but with 6 = 0, that

Py(Z >0, £, > 0) < CQEPIF(T0,(B8)); 12, > 1] < CQE®[F(To.(BE)].

Since F(w) < Cow /8 for some Cp > 0 and oy > 0, we use [14, Lemma 4.6] to deduce that
there exits a constant C; > 0 such that

lim sup £/2e 7"« MEC[F(10 (BE)] < (1,

—00

which allows us to conclude that the mapping x +— b(z, x)e}’xf/(y)(x) is a bounded function.
This completes the proof. O

We are now ready to deduce our second main result. The proof of Theorem 2 follows the
same arguments as used in the proof of [2, Theorem 1.2]; we provide the proof for the sake of
completeness.

Proof of Theorem 2. Let z, x, ¢ > 0. We begin by noting from (2) that P, ,(Z; > 0) does not
depend on the initial value x of the Lévy process &£. From Lemmas 6 and 7, we deduce that we
may choose y > 0 such that, for ¢ sufficiently large,

]P)(z,x) (Zt >0, §t—8 = _y) = 5]P)(Z,X) (Zt >0, §t—8 > _y)'
Further, since {Z; > 0} C {Z;_s > 0} for ¢ large, we deduce that
PZ > 0)=Pry(Z >0, &, ,>—y) +Pey(Z>0,§  <-y)
<+ &)Pq iy (Zi-5 >0, &, ,>0).
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In other words, for every ¢ > 0 there exists y’ > 0 such that

a- 8)t3/ze*<bf(”)’]P’(z,y/) (z>0,&>0)< P2e=®MIp (7, > 0)
<1+ 8)t3/ze_¢é(y)tp(z,y/)(Zt—5 >0, gt—é > O)'

Now, appealing to Lemma 6, we have

A / ~
im 3/2e— Pt — N Y YW
t1—1>rgot ¢ ]P)(z,y/)(z’ >0, §t = O) =b@y ))/K(V)(O, V)e vroD.

Hence, we obtain

(1—¢) b(z, y)e”! TV () < lim inf /%P7, > 0)

Ay
Y0, y)

<(1+¢) b(z, y/)e”y/ﬁ(y)(y/)e_%(y)‘s,

Ay
yk@(0, y)

where y’ may depend on ¢ and z. Next, we choose y’ in such a way that it goes to infinity as ¢
goes to 0. In other words, for any y' = y.(z) which goes to oo as ¢ goes to 0, we have

0<(—¢) 0(z, e (2)e” QUM (v, (2))

Ay
yk®(0, )

< lim inf e WIp (7, > 0)
— 00

A ~
< (1 +&)——L——b(z, y:(2)e”* QTP (ye(2))e™ P < 00, (25)
@0, y)

where the strict positivity and finiteness in the previous inequality follows from Lemma 7.
Now, letting ¢ — 0, we get

A EPS
0 < lim sup (1 — &) —————b(z, ye(2))e”* QU (s (2))

e—0 VK(y)(O’ V)
<lim inf 2P (7, > 0).
— 00

Similarly, by first taking § to O and then ¢ tending to O in (25), we obtain

liminf /2~ ®€""P_(Z, > 0) < lim i(r)lf(l +¢) b(z, ye(2)e" QU (y,4(2)) < o0,
&e—

—00

Ay
Yk, y)

where in the last inequality we used that x+— b(z, x)e”*U")(x) is bounded, see Lemma 7.
Therefore, putting all pieces together, we see that both the inferior and superior limits coincide.
In other words, the following limit exists:

PB(z) := lim b(z, e(@)e”* QTP (y.(2)) € (0, 00).

_ Ay
k0, y) e

Moreover, using this together with (25), we get tlim P2e=%P (7, > 0) = B(z), which
—> 00

concludes the proof. U
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2.4. The stable case
Here, we compute the constant 23(z) in the stable case and verify that it coincides with the
constant that appears in [14, Theorem 5.1]. To this end, we recall that in the stable case we
have y¥o(1) = CA!*P with 8 € (0, 1) and C > 0. Moreover, the backward differential equation
(4) can be solved explicitly (see, e.g., [11, Section 5]), i.e., for any A > 0 and s € [0, ?],
vi(s, k. £)= (P + BCT, (BE) P, (26)

where I, ;(B&) denotes the exponential functional of the Lévy process S£, see (9).
Next, we observe that, for any z, x > 0, the constant b(z, x) defined in Theorem 1 can be
rewritten as

o0
bzx)=1— lim lim yc(0, ) / TUD ()R, 1 (2 3, y) dy,
A—00 §—> 00 0

where
1 o) R
Ryp(z,x,y) = / / WP Uy € dwPH(Wi(1) € dw).
0 0

7,X)

In order to find an explicit expression for the previous double integral we use [2, Proposition
3.3], which claims that, for any z, x > 0 and 6 > 0,
EY M exp{—6Z,e 5} = E& T [exp{—2v,(0, 8™, £ — 0)}1.

(z,%)

It then follows that

(z,x)

1
Roa(z x,y) = /0 E MW RS (W) € dw)

1
- /0 EY M expflog (w)Ze 1P (Wo(h) € dw)

(z,x)

1
= / B [exp{—2v5(0, —log (w)e ™, & — )P (W,(1) € dw)
0

(0.¢] o0
= / / exp{—ze *(BCw + BCu)~/EYPL T (10,00 (BE) € dw)
o Jo
P (10,00 (BE) € du),
where in the last equality we used (26). Thus, putting all the pieces together and appealing to
the dominated convergence theorem, we deduce that

o0
bz =1 =y 0, y) [PV tim lim Reex )y
0 A—00 §—> 00

o0
— k0, ) / UV $)G () dy,
0

where G (-) is as in (10). Therefore, we have that the limiting constant in the stable case is
given by

o0
B(2) 1= lim bz, e T () =4, lim T (x) f e UV (3)G: () dy,
g 0

v
y/((}’)(o’ V) X—> 00

as expected.
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